Economics 326

History of Economic Thought

#27854 LCD   
(with Economics 395: Writing)

Mondays 3:00-5:30 
BSB 331
3 hours credit, and simultaneous writing credit (Econ 395).  Concurrent registration is required with Econ 395; prerequisites: Econ 218 or Econ 220 or Econ 221.

Deirdre N. McCloskey (web site deirdremccloskey.org, which you should visit soon).  My office hours are Monday-Sunday, 24 hours a day. . . on e-mail (deirdre2@uic.edu).  I’m glad to chat briefly before or after class, at the classroom.  I’m always willing to discuss economics and its history.  Put administrative questions to me in class, because they will often apply to people other than you alone.  I never discuss a person’s grade, unless the person detects an error in adding up points.  Never, so please take it off your agenda!
We ask: Does the past of economics matter to modern economics, to the economy, to you?  The objectives of the course, by which you should judge yourself and me, are to help you make progress in:

· Understanding the history of your field of study, economics.  Understanding the history gives you another chance to learn economics, and to see it critically.  And its history, after all, is a take on modern history generally.  Understanding modern history is necessary to be a Serious Citizen.

· Understanding how economics fits into to the social world and social sciences and the humanities.  It gives you another chance to understand the social world and the social sciences and the humanities.

· Reading whole books of non-fiction critically.  In particular I want you to be proud that you've read entire the old and "difficult" books we’re going to read, and therefore will become unafraid to read other old and difficult books.  That way you can continue reading them after college, and end up at age 80 or so as a really educated person.  (It takes at least that long. . . but the trip is worth it!)  You’ll also learn to read quickly, sometimes.  Skipping entirely at other times.  Slowly and carefully at other times, watching for the crucial points, arguing with the author, or agreeing.  

· Talking.  Discussing ideas.  Making your point on your feet.  Asserting with your presence.  It's what you need in the business world.  Speaking up in class will be the occasion.  You will be graded for it.  It is therefore very important that you attend all the classes.  With the Monday-only schedule we have (which I admit has compensating charms) the importance is magnified.  If you miss two classes, you’ve gotten an F for discussion on 1/7 of the course.
· Writing well.  You need that in the business world, too.  
To that last end, on every Monday you must turn in as the price of admission a couple (2 or 3) pages of critical reflection (a "position paper") on the day's assigned reading.  Typed, name, no title page, spellchecked, no right justifying, double spaced, not a "book report" in the way of Grade 5---an adult's comment on the reading, telling your colleagues something they might have missed, say, or some central idea that could use clarification, or some craziness you spot.  Don’t just summarize.  Assume that your boss has read the material somewhat hurriedly: you are helping her get more deeply into it.  

No exceptions, no extensions.  No paper = F for that day.  If you get excited and want to write more, feel free.  Note: I will often ask you to read these aloud to get the discussion started, so write to your classmates, not only to me.  
You must start showing, beginning with the second class, that you’ve read the three style books (remember, this is a writing course, too) The Elements of Style, Economical Writing, and They Say, I Say with care.  By the third class I’ll be very unhappy if I see in your papers that you haven’t!  I’ll get more and more unhappy if you keep doing things that those three little books advise you not to do.  In the course, as it does in life, style counts.  
I’ll grade the position papers for style and substance---sometimes with more care than at other times.  But you never know.  Sometimes I’ll just check to see if you turned it in and didn’t copy from someone else (I am very fierce about plagiarism, btw, and have succeeded in the past in getting plagiarists expelled from the University), and have made a serious, professional attempt at a report on the question (that, again, is what your boss will often ask you to do in The Real World; so this is far from a merely academic exercise).  Sometimes I’ll get into it more deeply.  If you do a bad job you’ll have to do it over again.  I’ll keep bothering you until you learn how to do a professional-looking report to a boss.  
The three inexpensive little style books, which are all available at College Books at 1076 W. Taylor, corner of Taylor and Aberdeen, are:
· William Strunk and E. B. White, The Elements of Style.  NY: Macmillan.  Paper, cheap.  Always available second hand even cheaper.  The original 1918 version by Strunk himself is available free on line.  Google <”William Strunk” “Elements of Style” –White>.  But the bought edition is simpler.
· Deirdre McCloskey, Economical Writing.  2nd ed. Waveland Press, Inc, 2000, ISBN: 1577660633, 90 pp., $10. (All royalties earned from your purchase of the book will be contributed to the endowment fund of the University.)
· Gerald Graff and Cathy Birkenstein, “They Say/I Say”: The Moves That Matter in  Academic Writing.  New York: Norton, 2006.  ISBN: 0-393-92409-2.
Get and read these immediately.  I do not jest!  You’ll be using them for your daily papers right away.
But the good news is that those are the only books you need to buy!

For all the rest we’ll be reading from Liberty Fund’s “Portable Library of Liberty,” which is some hundreds of books (we won’t read all of them!) on a CD provided free when you’ve decided to stay in the class, compliments of Liberty Fund of Indianapolis, Indiana.  (The same books, and even more, are available on line: google Liberty Fund “Library of Liberty.”  Use this site until you are sure you are going to stay in the class.)  That is, we are going to read the history, not about the history.  As the people in the Department of History put it, we’re going to read “primary sources” only.  The real McCoy.  In class we’ll discuss the “about.”  I’ll provide the context and the framework, and help you think through the economics in the texts.

When something is mentioned for a date that means it should be read in preparation for that Monday class, along with everything before.  There will be pop quizzes quite frequently, to test that you’ve done the reading.  If you persistently fail these you’ll get an F in the course.  I’ll schedule when it seems wise longer quizzes and also formal hour exams.  In exchange for all this writing and examining, pop quizzes, embarrassing questions in class, sweat, sweat, sweat, though, there will be no final exam.  Hurrah!! 

The content of the classes will follow the outline exactly.  There are no optional or supplementary readings.  Everything is required.  After the course I hope you'll want to read more about Adam Smith, or explore Marx further, or look more into the spread of mathematical metaphors in Samuelsonian economics.

It's a lot of reading.  But it's necessary for what we want to achieve.  The reading is sometimes a hundred pages a week, little of it beach reading, so allocate enough time for serious, college-level studying.  But don’t panic: you do not have to read every page with religious intensity.  There's a lot of reading in life.  You need to learn how to get a handle on a big text quickly.  Throw away your highlighter.  Use a pen, and talk back to the book.  Write little notes to yourself.  Learn how to skim, dipping into the details that interest you.  It turns out that when you study the parts that speak to you with some emotional intensity (because you think the part is stupid, or because it is charmingly expressed, or because you agree with it strongly, or whatever), you get the big point as an extra.  The little book I mentioned by Graff and Graff-Birkenstein (both of them, btw, teachers in our very own, highly rated Department of English) will give you a lot of help in seeing how the arguments in the books are structured.  You're reading for content, getting The Point.  Once you do get it, stop reading.  

If you can’t allocate reading time of at least eight or ten hours for each meeting of the class, including time to write the position statement (more like 12 hours until you get the method), you aren’t doing the job.  Please drop the course now.  At much less than 10 hours a week on it you won’t get much out of the course.  

(And if you have to skimp your other courses the same way, you won't get much out of college generally.  If that's the case, though, I beg you, for your own sweet sake, to reconsider your priorities.  Work at your paying job many fewer hours.  To make that possible, get rid of your car.  Eat less pizza.  And anyway watch less TV.  Always watch less TV.)
Week 1, Monday, January 11: organization and introductions and overview; an ethical framework for social analysis; The Bourgeois Revaluation; other exciting ideas.
Week 2, Monday, January 18  Martin Luther King Day: No class

Week 3, Jan. 25: 

[Use the web site at Liberty Fund]:
Plato, Republic.  Look over the whole book. . . but don’t panic: we’re not going to read the whole.  Instead, the assignment theme for the little paper is merely to search through the entire book (use the search feature, of course!) for the word “money” and tell from that evidence what Plato’s attitude towards the getting of money was.  Use quotations as evidence, with citations.  Don’t fret too much about the paper, but make it an argument.  Remember: it will be read out loud in class.

Aristotle, The Politics, Bk. I , section 8 through section 11 (p. 70, Bekker 1259a.) [note well: do not read Jowett’s very long notes on each book, but Book I itself {sec. 8 for example starts on p. 65---you can jump to it by putting 65 into the “NN of 203 at the top}], Bekker page number 1656a (the numbers on the right margins)]starting  “Let us now inquire generally, and into the art of money-making.”  

Aristotle, Nichomachean Ethics, Book I, sec. 6 through 11 on happiness; Book II, sections 6 and 7 on virtue as a mean; Book V, section 5 on justice in exchange.  Theme for the paper: Does Aristotle regard getting money as a part of happiness?

Cicero (Marcus Tullius), de Officiis [On Duties], Bk. I, 42 [compare Plato and Aristotle!]; Book III, 12 through 15 on gain and fraud in markets.  Write a reaction paper that finds some interesting aspect of Cicero to comment on, to criticize, to delight in, to get angry about, to argue about.  Connect it to St. Paul below.  What was the attitude of the ancient world towards the economy?
The Duty to Work:  St. Paul (Paul of Tarsus), 2 Thessalonians 3:6.  The Sermon on the Mount: St. Matthew (Gospel according to) 5, 6, 7.  [Get these on line if you do not own a New Testament.]  Assignment for discussion: What does the Christian religious tradition say about work, markets, rewards?  Compare it with your own tradition.  (E.g. Holy Koran, Hebrew Bible, Hindu texts.)

Week 4, Feb. 1:  Getting It Very Wrong, Early 16th century
Thomas More, Utopia (1516), which is longish.  {Read it selectively for its economic content!}.  Assignment: write an attack on More’s economics.  Show that it is b-a-d economic reasoning.  Persuade your boss, who likes it, that she’s all wet.  (Cite the book in detail.)

Week 4, Feb. 8: Getting it Half Right, Late 17th century
John Locke, Two Treatises of Government (1690; ed. of 1824). Book II, paragraphs 4-51 (on the state of nature, on war, etc., and especially “Of property,” chp. v.:  Topic for reaction paper: Is Locke’s theory of property economically sensible?  That is, would it lead to efficient allocation?  Distinguish efficiency from justice.

Nicholas Barbon, A Discourse upon Trade (1690; 2003 ed.), the whole essay: Explain Barbon’s case for free trade to your mother who does not know any economics.  Work out Barbon’s theory of money.  Does he grasp that MV = PT?  Show that he does or does not with quotations.

Week 5, Feb. 15: Getting It Wrong and then Right, early 18th Century
Bernard Mandeville, Bernard Mandeville, The Grumbling Hive (1705), entire.  Essay: Attack economically Mandeville’s theory of the benefit of luxury and vice.  (And notice: it is one version of the theory being put into place to fight the recession!)

Jean-Jacques Rousseau, A Discourse Upon Political Economy (1755), entire: Essay: What is wrong with Rousseau’s views on private property?

David Hume , Essays, 1741, 1742, 1758, posthumous 1777: “Of Commerce,” “Of Luxury,” “Of the Jealousy of Trade,” “Of the Balance of Trade,” “Of Money.”  How do these say something different from Mandeville or Rousseau?
Week 6, Feb 22: Getting It Almost Wholly Right, Late 18th Century
Adam Smith, The Wealth of Nations .Introduction + Book I, Chaps. 1(i) and 2(ii): Pick a sentence or two and explain it in modern economic terms, using a diagram when possible.  Book I, Chp. 3 (iii) and Chp. 10 (x), Part I alone: The division of L is limited by the extent of the market; compensation in total is equalized in different occupations.  Paper: Explain each of these to your roommate.   Book IV, Chp. 2 (ii), entire: To be handed in separately, make a careful list of every argument in favor of free trade (and against “restraints upon the importation”) that Smith makes here.

Smith, Theory of Moral Sentiments, Part I, Section I entire: Compare Smith’s Impartial Spectator with the Max U character you have been taught in modern economics; Book VI, pp. 235-249: What is Smith’s theory of virtue?
Week 7, March 1: Environmentalism
Robert Thomas Malthus, Principles of Population, 1798 edition: Chps. 1 and 2: Work out an economic model of Malthus’ ideas.

Malthus, Principles, last, 6th edition: Compare how his ideas have developed after criticism.

Week 8, Mar 8: Pure Theory
David Ricardo, Principles of Political Economy and Taxation: Chp. II, “On Rent”: Read slowly and try to devise a diagram to match.  Separately write on Chp. VII, “On Foreign Trade”: Explain comparative advantage to your mother.

Week 9, Mar 15: The Classical Synthesis
John Stuart Mill. Principles of Political Economy, 1848, 1871: Bk. IV, Chp. vi. “Of the Stationary State” and Chp. vii, “On the Probable Futurity of Labour.”  To what does Mill attribute progress in the condition of the workers?  Is it likely to be as large as the 100% increase about to happen in the late 19th century, or the 1500% to follow?

Frédéric Bastiat, Economic Sophisms, 1845, First Series, Chp. 7, “A Petition” and Second Series, Chp. 15, “The Little Arsenal of the Free Trader” and [google this: it’s new in the Library] “What is Seen and Not Seen” and the example that follows, “The Broken Window.”  

Mar 22-26 Spring Break

Week 10, March 29: Two Views of Value, One Wrong, the Other Right
Karl Marx, Capital, 1867, Vol. 1, Part II, Chp. iv, “The General Formula for Capital” and Part III, Chp. vii, Section 2, “The Production of Surplus Value.”  Try to see what’s wrong with his argument, in the light of modern economics.

William Stanley Jevons, The Theory of Political Economy (1871), Chp. IV, “Theory of Exchange,” browsing after p. 68 or so.  Essay: Put his mathematics in the form it is usually presented in microeconomics.

Week 11, April 5: High Theory before Full Mathematization
Frank Knight, Risk, Uncertainty and Profit (1921), Part III, Chp. vii, “The Meaning of Risk and Uncertainty.” 

Edward Chamberlain, 1930, an exposition and criticism of his theory of monopolistic competition: McCloskey web site, deirdremccloskey.org, full text of The Applied Theory of Price, Chp. 20.

Ronald Coase, “The Problem of Social Cost, http://www.sfu.ca/ ~allen/CoaseJLE1960.pdf
Week 12, April 12: Two Types of Mathematics in Economics
Robert Solow, “Technical Change and the Aggregate Production Function,” Review of Economics and Statistics 39, No. 3 (Aug., 1957): 312-320  At for example: http://pub.paran.com/econ22/Solow(1957).pdf.  The University subscribes to JSTOR, which allows you to read the original.
	


Amartya Sen, “The Impossibility of a Paretian Liberal,” Journal of Political Economy, Vol. 78, No. 1. (Jan. - Feb., 1970), pp. 152-157.  Ditto: you can fish around for it, or go straight through JSTOR.
Week 13, April 19: “Austrian” Economics

Friedrich Hayek, “Economics and Knowledge” (1937), reprinted 1973 under the “Various Authors” section of the Liberty Fund CD, from The LSE Essays on Cost.
Israel Kirzner, “Equilibrium vs. Market Processes,” under “Various Authors,” Edwin Dolan, ed., The Foundations of Modern Austrian Economics. 
Week 14, April 26: Retrospective: The Rhetoric of Economics
Deirdre McCloskey, “The Rhetoric of Economics” (1983), available on McCloskey web site.
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